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INDEPENDENT AUDITOR'S REPORT

To the Directors of Barrie Community Foundation
Opinion

We have audited the financial statements of Barrie Community Foundation (the Foundation), which
comprise the statement of financial position as at March 31, 2026, and the statements of operations,
changes in fund balances and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as at March 31, 2026, and the results of its operations and cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

(continues)
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Independent Auditor's Report To the Directors of Barrie Community Foundation (continued)

We

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Foundation to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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BARRIE COMMUNITY FOUNDATION
Statement of Financial Position
As at March 31, 2026

2026 2025
$ $
ASSETS
CURRENT
Cash - general 37,113 7,671
Cash - restricted 81,437 31,708
HST recoverable 1,938 2,568
Prepaid expenses - 622
Current portion of restricted long term investments (Note 3) 130,758 197,623
251,246 240,192
RESTRICTED LONG TERM INVESTMENTS (Note 3) 2,336,715 2,160,120
2,587,961 2,400,312
LIABILITIES AND FUND BALANCES
CURRENT
Accounts payable and accrued liabilities 7,149 10,398
FUND BALANCES
Operating fund 78,479 50,119
Restricted fund 228,640 221,903
Endowment fund 2,273,693 2,117,892
2,580,812 2,389,914
2,587,961 2,400,312

APPROVED ON BEHALF OF THE BOARD
17, - |
R ey Director

/¢~ Director

See notes to financial statements



BARRIE COMMUNITY FOUNDATION
Statement of Operations
For the Year Ended March 31, 2026

Operating Restricted Endowment Total Total
Fund Fund Fund 2026 2025
$ $ $ $ $
REVENUES
Donations and fundraising 31,230 290 25,502 57,022 72,423
Internal fee (expense) 64,760 (1,538) (63,222) - -
Investment income (Note 3) 3,330 2,698 33,279 39,307 49,039
Other revenue - - - - 600
Unrealized gain on investments (Note 3) - 4,559 187,393 191,952 91,764
Gain on disposal of investments - 737 30,293 31,030 60,390
99,320 6,746 213,245 319,311 274,216
EXPENSES
Advertising and promotion 3,382 - - 3,382 4,102
Consulting fees (Note 4) 20,713 - - 20,713 58,151
Dues and subscriptions 622 - - 622 587
Functions and events - - - - 324
Insurance 6,624 - - 6,624 6,534
Interest and bank charges - 9 364 373 413
Investment advisor fees 30,757 - - 30,757 26,881
Office expenses 309 - - 309 273
Professional fees 8,563 - - 8,553 7,143
70,960 9 364 71,333 104,408
EXCESS OF REVENUES OVER EXPENSES
BEFORE CHARITABLE GRANTS 28,360 6,737 212,881 247,978 169,808
Charitable grants disbursed - - (57,080) (57,080) (73,800)
EXCESS OF REVENUES OVER EXPENSES 28,360 6,737 155,801 190,898 96,008

See notes to financial statements



BARRIE COMMUNITY FOUNDATION
Statement of Changes in Fund Balances
For the Year Ended March 31, 2026

Operating Restricted Endowment Total Total
Fund Fund Fund 2026 2025
$ $ $ $ $
FUND BALANCES - BEGINNING OF YEAR 50,119 221,903 2,117,892 2,389,914 2,293,906
Excess of revenues over expenses 28,360 6,737 155,801 190,898 96,008
FUND BALANCES - END OF YEAR 78,479 228,640 2,273,693 2,580,812 2,389,914

See notes to financial statements



BARRIE COMMUNITY FOUNDATION
Statement of Cash Flows
For the Year Ended March 31, 2026

2026 2025
$ $
OPERATING ACTIVITIES
Excess of revenues over expenses 190,898 96,008
Items not affecting cash:
Gain on disposal of investments (31,030) (60,389)
Unrealized gain on investments (191,952) (91,764)
(32,084) (56,145)
Changes in non-cash working capital:
HST recoverable 630 579
Prepaid expenses 622 (35)
Accounts payable and accrued liabilities (3,249) -
(1,997) 544
Cash flow used by operating activities (34,081) (55,601)
INVESTING ACTIVITY
Net change in investments 113,252 25,980
INCREASE (DECREASE) IN CASH FLOW 79,171 (29,621)
Cash - beginning of year 39,379 69,000
CASH - END OF YEAR 118,550 39,379
CASH CONSISTS OF:
Cash - general 37,113 7,671
Cash - restricted 81,437 31,708
118,550 39,379

See notes to financial statements



BARRIE COMMUNITY FOUNDATION
Notes to Financial Statements
For the Year Ended March 31, 2026

PURPOSE OF THE FOUNDATION

Barrie Community Foundation (the "Foundation") was incorporated in 2005 under the Canada
Corporations Act as a corporation without share capital. As a registered charity the Foundation is
exempt from the payment of income tax under Section 149(1) of the Income Tax Act.

The Foundation operates to promote philanthropy in the Barrie community and to prudently manage
community endowments.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Fund accounting

The accounts of the Foundation have been segregated into the following funds for reporting
purposes. The funds and the purposes of each are as follows:

(a) Operating Fund

The Operating Fund accounts for the unrestricted resources available for immediate purposes. This
fund reports unrestricted contributions and other unrestricted revenues and expenses.

(b) Restricted Fund

The Restricted Fund comprises funds (also known as "flow through funds") that are to be used for
specific purposes as specified by the donor or project fund. These funds are not permanent funds.

(c) Endowment Fund

The Endowment Fund comprise the resources that are required by the donor to be maintained by
the Foundation on a permanent basis.

Revenue recognition

The Foundation follows the restricted fund method of accounting for contributions. Restricted
contributions are recognized as revenue of the appropriate restricted fund when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured. However, if no appropriate restricted fund is presented, then the restricted contribution is
recognized as revenue of the Operating Fund in the year in which the related expenses are
incurred.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Contributions for endowments are recognized as revenue in the Endowment Fund.

Unrestricted net investment income earned on Endowment Fund resources is recognized as
revenue of the Endowment Fund. Net investment income earned on externally restricted fund
resources are recognized as revenue of the Restricted Fund. All other investment income is
recognized as revenue of the Operating Fund when earned.

(continues)




BARRIE COMMUNITY FOUNDATION
Notes to Financial Statements
For the Year Ended March 31, 2026

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and cash equivalents

Cash consists only of the Foundation's cash on deposit in various bank accounts. The Foundation
considers all highly liquid investments with original maturities of three months or less to be cash
equivalents. At year end the Foundation had no cash equivalents. All cash is held with a Canadian
chartered bank and is ready for use in operations.

Gifts in kind

Contributions of materials are recognized in the period they are donated at their fair market value
when a fair value can be reasonably estimated and when the materials are used in the normal
course of the Foundation's operations and would otherwise have been purchased.

Contributed services

The operations of the Foundation depend on the contribution of time by volunteers. The fair value
of donated services cannot be reasonably determined and are therefore not reflected in these
financial statements.

Income taxes

The Foundation is not subject to federal or provincial income taxes pursuant to exemptions
accorded to registered charities in the income tax legislation.

Use of estimates

The preparation of the Foundation's financial statements, in accordance with Canadian accounting
standards for non-profit organizations, requires management to make estimates and assumptions
which affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses for the year. Due to the inherent uncertainty involved with making such estimates, actual
results could differ from those reported. These estimates are reviewed periodically and adjustments
are made to income as appropriate in the year they become known.

(continues)




BARRIE COMMUNITY FOUNDATION
Notes to Financial Statements
For the Year Ended March 31, 2026

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

Measurement of Financial Instruments

The Foundation initially measures its financial assets and financial liabilities at fair value
adjusted by, in the case of a financial instrument that will not be measured subsequently at fair
value, the amount of transaction costs directly attributable to the instrument.

The Foundation subsequently measures all of its financial assets and financial liabilities at
amortized cost, except for investments in equity instruments that are quoted in an active market,
which are measured at fair value. Changes in fair value are recognized in the respective funds
in the period incurred.

Financial assets measured at amortized cost include cash, general and restricted. Financial
liabilities measured at amortized cost include accounts payable and accrued liabilities.

Impairment

At the end of each reporting period, the Foundation assesses whether there are any indications
that a financial asset measured at amortized cost may be impaired. The carrying amount of the
asset is reduced directly or through the use of an allowance account. The amount of the
reduction is recognized as an impairment loss in the respective funds.

Transaction Costs

Transaction costs are recognized in the statement of operations in the period incurred, except for
financial instruments that will be subsequently measured at amortized cost. Transaction costs
associated with the acquisition and disposal of fixed income investments are capitalized and are
included in the acquisition costs or reduce proceeds on disposal.

3.

LONG TERM INVESTMENTS

2026 2025
$ $

Equities 2,336,715 2,160,120

GIC maturing January 14, 2027 at 2.55% 100,531 -

GIC maturing July 13, 2026 at 2.00% 30,227 -
GIC matured January 11, 2026 - 167,163
GIC matured October 21, 2025 - 30,460
2,467,473 2,357,743
Current portion of long term investments (130,758) (197,623)
Restricted long term investments 2,336,715 2,160,120

Equities are pooled and managed by the Toronto Foundation. During the year, funds in the amount
of $10,281 (2025 - $32,155) were transferred to the Toronto Foundation. These investments in
securities in an active market have been recorded at market value based on quoted market prices
at March 31, 2026. The Foundation has recognized an unrealized gain in the amount of $191,952
(2025 - $91,764) related to the change in the fair value of the investments during the year. This
gain has been recorded in the statement of operations.

The GIC certificates are held by Barrie Community Foundation in various financial institutions.
Interest in the amount of $5,400 (2025 - $9,700) has been earned on GICs in the year and is
included in investment income on the statement of operations.




BARRIE COMMUNITY FOUNDATION
Notes to Financial Statements
For the Year Ended March 31, 2026

COMMITMENTS

The Foundation paid for Executive Director services at a monthly cost of $4,664 plus HST on a
month-to-month basis until November 2025. These costs are included in consulting fees on the
statement of operations.

Subsequent to year end, the Foundation has committed to paying a new Executive Director at a
monthly cost of $2,500 plus HST commencing June 1, 2026 and expiring May 31, 2027.

FINANCIAL INSTRUMENT RISK

The Foundation is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Foundation's risk exposure and concentration as
of March 31, 2026.

(a) Credit risk

Credit risk refers to the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation.

The Foundation is exposed to credit risk as the Foundation's cash deposits are in excess of the
amount insured by the agencies of the federal government in the amounts of $100,000 at March
31, 2026. The Foundation minimizes its exposure by depositing funds at The Bank of Montreal
and Meridian Credit Union, major financial institutions.

(b) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The Foundation is mainly exposed to fluctuations in equity
markets on its investments. It mitigates this risk through investing in lower risk securities and
diversification of the investment portfolios. This investment policy considers market risk and the
Foundation has mitigated this risk to the financial statements as a whole.

(c) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by
a change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Foundation manages exposure through its normal operating and financing activities. The
Foundation is exposed to interest rate risk primarily through its investments in GICs which are
included in investments in the statement of financial position.

(d) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
The Foundation is exposed to other price risk through its investment in quoted shares.

Unless otherwise noted, it is management's opinion that the Foundation is not exposed to significant
liquidity or currency risks arising from these financial instruments.
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