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INDEPENDENT AUDITOR'S REPORT

To the Directors of Barrie Community Foundation

Opinion

We have audited the financial statements of Barrie Community Foundation (the "Foundation"), which
comprise the statement of financial position as at March 31, 2021, and the statements of operations,
changes in fund balances and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Foundation as at March 31, 2021, and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with those requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements of the Foundation for the year ended March 31, 2020 were audited by another
firm of Chartered Professional Accountants.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability
to continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

(continues)
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Independent Auditor's Report to the Directors of Barrie Community Foundation (continued)

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance
with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Foundation’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Foundation to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.
@uc@cr-}w ¢¢D

September 13, 2021 Chartered Professional Accountants
Licensed Public Accountants



BARRIE COMMUNITY FOUNDATION
Statement of Financial Position
March 31, 2021

2021 2020
$ $
ASSETS
CURRENT
Cash - General 77,766 123,209
Cash - Restricted 261,441 466,656
HST recoverable 5,110 3,111
Prepaid expenses - 776
344,317 593,752
RESTRICTED LONG TERM INVESTMENTS (Note 3) 576,680 442,359
920,997 1,036,111
LIABILITIES AND FUND BALANCES
CURRENT
Accounts payable and accrued liabilities 20,944 15,734
DEFERRED INCOME 10,646 -
31,590 15,734
FUND BALANCES
Operating Fund 62,901 71,580
Restricted Fund 242,200 490,447
Endowment Fund 584,306 458,350
889,407 1,020,377
920,997 1,036,111

APPROVED ON BEHALF OF THE BOARD

Director

Director

See accompanying notes
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BARRIE COMMUNITY FOUNDATION
Statement of Operations
For the Year Ended March 31, 2021

Operating Restricted Endowment
Fund Fund Fund 2021 2020
$ $ $ $ $
REVENUES
Donations and fundraising 27,583 400,459 77,590 505,632 322,045
Internal fee (expense) 10,821 (944) (9,877) - -
Investment income - 1,202 17,645 18,847 27,198
Lottery income - 5,980 - 5,980 142,398
Other revenue 45,730 - - 45,730 -
Unrealized gain (loss) on investments - - 45,002 45,002 (48,198)
84,134 406,697 130,360 621,191 443,443
EXPENSES
Advertising and promotion 2,866 - - 2,866 810
Consulting fees (Note 4) 46,801 - - 46,801 7,619
Dues and subscriptions 82 - - 82 532
Functions and events - - - - 960
Insurance 6,100 - - 6,100 987
Interest and bank charges - 294 - 294 46
Investment advisor fees 4,950 - - 4,950 3,896
Lottery expenses - 2,062 - 2,062 22,885
Office expenses 218 - - 218 2,177
Professional fees 5,500 994 - 6,494 7,631
Rent 2,400 - - 2,400 2,400
68,917 3,350 - 72,267 49,943
EXCESS OF REVENUES OVER EXPENSES BEFORE
CHARITABLE GRANTS 15,217 403,347 130,360 548,924 393,500
CHARITABLE GRANTS DISBURSED 20,000 651,594 8,300 679,894 168,040
EXCESS (DEFICIENCY) OF REVENUES OVER
EXPENSES FOR THE YEAR (4,783) (248,247) 122,060 (130,970) 225,460

See accompanying notes
Powell Jones LLP - Chartered Professional Accountants 4



BARRIE COMMUNITY FOUNDATION
Statement of Changes in Fund Balances
For the Year Ended March 31, 2021

Operating Restricted Endowment 2021 2020
$ $ $ $
FUND BALANCES - BEGINNING OF YEAR 71,580 490,447 458,350 1,020,377 794,917
Excess (deficiency) of revenues over expenses for the
year (4,783) (248,247) 122,060 (130,970) 225,460
Interfund transfer (3,896) - 3,896 - -
FUND BALANCES - END OF YEAR 62,901 242,200 584,306 889,407 1,020,377

See accompanying notes
Powell Jones LLP - Chartered Professional Accountants



BARRIE COMMUNITY FOUNDATION
Statement of Cash Flows
For the Year Ended March 31, 2021

2021 2020
$ $
OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses (130,970) 225,460
Item not affecting cash:
Unrealized (gain) loss in fair value of investments (45,002) 48,198
(175,972) 273,658
Changes in non-cash working capital:
Accounts receivable - 7,347
Interest receivable - 166
HST recoverable (1,999) 330
Prepaid expenses 776 (776)
Accounts payable and accrued liabilities 5,211 10,035
Deferred income 10,646 -
14,634 17,102
Cash flow from operating activities (161,338) 290,760
INVESTING ACTIVITY
Net change in investments (89,320) (118,274)
INCREASE (DECREASE) IN CASH FLOW (250,658) 172,486
Cash - beginning of year 589,865 417,379
CASH - END OF YEAR 339,207 589,865
CASH CONSISTS OF:
Cash - General 77,766 123,209
Cash - Restricted 261,441 466,656
339,207 589,865

See accompanying notes
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BARRIE COMMUNITY FOUNDATION
Notes to Financial Statements
For the Year Ended March 31, 2021

PURPOSE OF THE FOUNDATION

Barrie Community Foundation (the "Foundation") was incorporated in 2005 under the Canada
Corporations Act as a corporation without share capital. As a registered charity the Foundation is
exempt from the payment of income tax under Section 149(1) of the Income Tax Act.

The Foundation operates to promote philanthropy in the Barrie community and to prudently manage
community endowments.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Fund accounting

The accounts of the Foundation have been segregated into the following funds for reporting
purposes. The funds and the purposes of each are as follows:

(a) Operating Fund

The Operating Fund accounts for the unrestricted resources available for immediate purposes. This
fund reports unrestricted contributions and other unrestricted revenues and expenses.

(b) Restricted Fund

The Restricted Fund comprises funds (also known as "flow through funds") that are to be used for
specific purposes as specified by the donor or project fund. These funds are not permanent funds.

(c) Endowment Fund

The Endowment Fund comprise the resources that are required by the donor to be maintained by
the Foundation on a permanent basis.

(continues)
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BARRIE COMMUNITY FOUNDATION
Notes to Financial Statements
For the Year Ended March 31, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

The Foundation follows the restricted fund method of accounting for contributions. Restricted
contributions are recognized as revenue of the appropriate restricted fund when received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured. However, if no appropriate restricted fund is presented, then the restricted contribution is
recognized as revenue of the Operating Fund in the year in which the related expenses are
incurred.

Unrestricted contributions are recognized as revenue of the Operating Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Contributions for endowments are recognized as revenue in the Endowment Fund.

Unrestricted net investment income earned on Endowment Fund resources is recognized as
revenue of the Endowment Fund. Net investment income earned on externally restricted fund
resources are recognized as revenue of the Restricted Fund. All other investment income is
recognized as revenue of the Operating Fund when earned.

Use of estimates

The preparation of the Foundation's financial statements, in accordance with Canadian accounting
standards for non-profit organizations, requires management to make estimates and assumptions
which affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses for the year. Due to the inherent uncertainty involved with making such estimates, actual
results could differ from those reported. These estimates are reviewed periodically and adjustments
are made to income as appropriate in the year they become known.

(continues)
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BARRIE COMMUNITY FOUNDATION
Notes to Financial Statements
For the Year Ended March 31, 2021

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

Measurement of Financial Instruments

The Foundation initially measures its financial assets and financial liabilities at fair value
adjusted by, in the case of a financial instrument that will not be measured subsequently at fair
value, the amount of transaction costs directly attributable to the instrument.

The Foundation subsequently measures all of its financial assets and financial liabilities at
amortized cost, except for investments in equity instruments that are quoted in an active market,
which are measured at fair value. Changes in fair value are recognized in the respective funds
in the period incurred.

Financial assets measured at amortized cost include cash, general and restricted. Financial
liabilities measured at amortized cost include accounts payable and accrued liabilities.

Impairment

At the end of each reporting period, the Foundation assesses whether there are any indications
that a financial asset measured at amortized cost may be impaired. The carrying amount of the
asset is reduced directly or through the use of an allowance account. The amount of the
reduction is recognized as an impairment loss in the respective funds.

Transaction Costs

Transaction costs are recognized in the statement of revenues and expenditures in the period
incurred, except for financial instruments that will be subsequently measured at amortized cost.
Transaction costs associated with the acquisition and disposal of fixed income investments are
capitalized and are included in the acquisition costs or reduce proceeds on disposal.

Gifts in kind

Contributions of materials are recognized in the period they are donated at their fair market value
when a fair value can be reasonably estimated and when the materials are used in the normal
course of the Foundation's operations and would otherwise have been purchased.

Contributed services

The operations of the Foundation depend on the contribution of time by volunteers. The fair value
of donated services cannot be reasonably determined and are therefore not reflected in these
financial statements.

Income taxes

The Foundation is not subject to federal or provincial income taxes pursuant to exemptions
accorded to registered charities in the income tax legislation.

Powell Jones LLP - Chartered Professional Accountants 9



BARRIE COMMUNITY FOUNDATION
Notes to Financial Statements
For the Year Ended March 31, 2021

RESTRICTED LONG TERM INVESTMENTS

2021 2020
$ $
Equities 576,680 442,359

During 2021, funds in the amount of $76,623 (2020 - $134,282) were transferred to the Toronto
Foundation to be pooled and managed by the Toronto Foundation. Investments in securities with
an active market have been recorded at market value based on quoted market prices at March 31,
2021. The Foundation has recognized an unrealized gain in the amount of $45,002 (2020 -
unrealized loss of $48,198) related to the change in the fair value of the investments during the
year. This gain/loss has been recorded in the statement of operations.

COMMITMENT

The Foundation has entered into a contract for Executive Director services expiring August 31, 2021
at a monthly cost of $4,400 plus HST. These costs are included in consulting fees on the statement
of operations.

SUBSEQUENT EVENT

The global COVID-19 pandemic has disrupted economic activities and supply chains. Although the
disruption from the virus is expected to be temporary, given the dynamic nature of these
circumstances, the duration of business disruption and the related financial impact cannot be
reasonably estimated at this time. The Foundation’s ability to continue to service debt and meet
other obligations as they come due is dependent on the continued ability to generate earnings and
cash flows.

COMPARATIVE FIGURES

The prior year comparative figures were audited by another firm of Chartered Professional
Accountants and may have been reclassified to conform with current year financial statement
presentation.

FINANCIAL INSTRUMENT RISK

The Foundation is exposed to various risks through its financial instruments and has a
comprehensive risk management framework to monitor, evaluate and manage these risks. The
following analysis provides information about the Foundation's risk exposure and concentration as
of March 31, 2021.

(a) Credit risk

Credit risk refers to the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation. The Foundation is exposed to credit risk since
the Foundation's cash deposits are in excess of the amount insured by the agencies of the federal
government in the amounts of $100,000 at March 31, 2021.

(continues)
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BARRIE COMMUNITY FOUNDATION
Notes to Financial Statements
For the Year Ended March 31, 2021

7. FINANCIAL INSTRUMENT RISK (continued)
(b) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The Foundation is mainly exposed to fluctuations in equity
markets on its investments. It mitigates this risk through investing in lower risk securities and
diversification of the investment portfolios. This investment policy considers market risk and the
Foundation has mitigated this risk to the financial statements as a whole.

Unless otherwise noted, it is management's opinion that the Foundation is not exposed to significant
liquidity, currency, interest rate or other price risks arising from these financial instruments.
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